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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, MAY 15, 2001

COVMONVEALTH OF VIRA NI A
At the relation of the
STATE CORPCRATI ON COWM SSI ON CASE NO PUE010296
Ex Parte: In the matter of
establ i shing rules and regul ati ons
pursuant to the Virginia Electric

Utility Restructuring Act for
custoner mnimum stay periods

COVMONVEALTH OF VI RG NI A
At the relation of the
STATE CORPORATI ON COVM SSI ON CASE NO. PUE010297

Ex Parte: In the matter of
establishing rules and regul ati ons
pursuant to the Virginia Electric
Utility Restructuring Act for
consolidated billing services

COVWONVEALTH OF VIRA NI A

At the relation of the

STATE CORPORATI ON COWM SSI ON CASE NO. PUE010298
Ex Parte: In the matter of

establishing rules and regul ati ons

pursuant to the Virginia Electric

Utility Restructuring Act for
conpetitive nmetering services

ORDER ESTABLI SHI NG PROCEEDI NGS



http://www.state.va.us/scc/contact.htm#General

The Virginia Electric Uility Restructuring Act (8 56-577
et seq. of the Code of Virginia) ("the Act"), as amended by
Senate Bill No. 1420,! directs the State Corporati on Comni ssi on
("Commi ssion") to pronulgate certain rules and regul ati ons as
may be necessary to inplenent various provisions of the Act.

Section 56-577 E directs the Commi ssion to promul gate
regul ati ons establishing whether and, if so, for what m ni num
peri ods, custoners who request service froman i ncunbent
electric utility at capped rates pursuant to 8 56-582 D or from
a default service provider, after a period of receiving service
fromother suppliers of electric energy, shall be required to
use such service from such i ncunbent supplier or default
provi der, as determned to be in the public interest
(hereinafter, "mnimmstay period").

Section 56-581.1 of the Act directs the Conmi ssion to
pronmul gate rul es and regul ati ons as nmay be necessary to
i npl ement the provisions of that statute concerning conpetitive
billing services (including consolidated billing) and
conpetitive netering services. Such rules and regul ati ons shal
i ncl ude provisions regarding the |licensing of persons seeking to

sell, offering to sell, or selling conpetitive billing or

1 2000 Va. Acts ch. 748



net ering services, pursuant to the license requirenments of § 56-
587 of the Act.

Because of inportant differences anong these various
subj ects, including differing levels of conplexity in the issues
of each, we will proceed with specific schedules for each
matter. In each case, however, we direct the Staff of the
Commi ssion to invite representatives of interested parties to
participate in work groups to facilitate the devel opnent of the
required regul ations.? Wrk group participants and ot her
interested persons will have an opportunity to conment and
request a hearing on the Staff's proposed rul es, regul ations,
and requirenents.

For the mninmumstay period issue pursuant to 8 56-577 E
we will direct the Staff to reconvene the work group fromthe
proceedi ng that devel oped proposed rul es governing retail access
to conpetitive energy services,® and will further direct the
Staff to file proposed rules and a report.

The Conmmission is presently considering in Case No. PUE010013
proposed rules relative to the billing services to be offered by

| ocal distribution conpanies, and conpetitive service providers,

2 pPersons desiring to participate in any of the three work groups described
herein should notify David R Eichenlaub of the Comm ssion's Division of
Econom cs and Finance by electronic mail at deichenl aub@cc. state.va. us.

3 Commonwealth ex rel. State Corp. Commin, Ex Parte: |In the matter of
establishing rules for retail access, Case No. PUE010013.




ef fective January 1, 2002, pursuant to 8 56-581.1 A. W now need
toinitiate the pronulgation of rules to inplenent the offering of
consol idated billing service by licensed conpetitive service
providers to local distribution conpanies and retail custoners,
which may be offered after the first regular neter reading date
after January 1, 2003, pursuant to 8 56-581.1 B. W wll direct
the Staff to seek input on these rules froma work group of
interested persons and will require the Staff to file proposed
rules and a report.

The matter of conpetitive netering services promses to
generate a nunber of conplex and controversial issues.® As we
noted in our Decenber 12, 2000, Report to the Legislative
Transition Task Force: there is very little market devel opnent
in those states that have adopted conpetitive netering;
substanti al questions exist as to whether conpetitive netering
woul d deliver econom c benefits to residential and snall
commerci al consuners at this tinme; and while significant
benefits may accrue to larger custoners through increased
availability and accessibility of energy usage information,
resol ution of conplex market and technical issues is required to
determ ne the best conpetitive structure to acconplish this

obj ective and ensure netering integrity. In Case No. PUE000346,

“ See Report to the Legislative Transition Task Force of the Va. General
Assenbly, "Recomrendation and Draft Plan, Retail Electric and Metering
Services" at 18 (Dec. 12, 2000); Case No PUE000346.




some Virginia utilities stated their desire to nove quickly
forward on devel oping structures for conpetitive nmetering while
ot hers, however, prefer delaying inplenentation.?®

Due to the many conplexities and uncertainties surroundi ng
conpetitive netering, we will not at this tinme set a specific
date for the Staff to submt proposed rules. As with the other
matters, the Staff shall invite representatives of interested
parties to participate in a work group on this issue. The work
group should assist the Staff in advising the Comm ssion on how
best to proceed with its rul enmaki ng obligations under § 56-
581.1 F. The Staff should present such recomendations in an
InterimReport to be filed with the Comm ssi on.

In light of the uncertainties surrounding conpetitive
net eri ng, we encourage the Staff and the work group to consi der
the feasibility and appropri ateness of an approach that provides
a reasonable level of flexibility for experinmentation. In
addition, pursuant to 8 56-581.1 E 9, all investor owned
electric distribution utilities shall expeditiously advise the
Comm ssion of any requested delay in inplenenting conpetitive

metering services in their respective service territories.

5> The Potomac Edi son Conpany, d/b/a Al egheny Power ("AP") nade such a filing
on April 23, 2001, requesting that the Conmi ssion delay the requirenent that
AP provide conpetitive netering services inits Virginia service territory
until January 1, 2003, for large industrial and | arge commercial custoners,
and until January 1, 2004 for residential and snall business custoners. (SCC
Doc. Control Ctr. No. 010430043.)



Accordingly, IT IS ORDERED THAT:

(1) The matter of establishing rules for mninum stay
periods pursuant to 8 56-577 E of the Code of Virginiais
docket ed and assi gned Case No. PUE010296.

(2) The matter of establishing rules for consolidated
billing services pursuant to 8§ 56-581.1 D of the Code of
Virginia is docketed and assi gned Case No. PUE010297.

(3) The matter of establishing rules for conpetitive
metering services pursuant to 8 56-581.1 F of the Code of
Virginia is docketed and assi gned Case No. PUE010298.

(4) On or before June 12, 2001, persons wth an interest
in any of these proceedings, including those already on the
service list for this Order, who desire to remain on or be added
to the service list(s) for future filings and orders shall file
wth the Clerk of the Conm ssion, c/o Docunent Control Center,
P.O Box 2118, Richnond, Virginia 23218, a statenment of such
interest, identifying the specific docket(s) by Case No. in
whi ch he or she is interested.

(5) The Comm ssion Staff shall conduct an investigation,
with input froma work group, and file with the Cerk of the
Conmi ssion in Case No. PUE010296, an original and fifteen (15)
copi es of proposed rules and a report supporting such proposed

rules for customer mninum stay periods, on or before June 26,



2001, and shall serve one (1) copy on all work group
participants.

(6) On or before July 23, 2001, interested parties shal
file with the Clerk an original and fifteen (15) copies of
comments or requests for hearing on the Staff's proposed m ni num
stay period regul ations, as well as any other comments pertinent
to this proceeding.

(7) The Comm ssion Staff shall conduct an investigation,
with input froma work group, and file with the Cerk of the
Commi ssion in Case No. PUE010297, an original and fifteen (15)
copi es of proposed rules for consolidated billing services, on
or before February 14, 2002, and shall serve one (1) copy on al
wor k group participants; and shall file and serve copies of a
report in support of its proposed consolidated billing rules on
or before February 28, 2002, in the manner provided hereinabove.

(8) On or before March 22, 2002, interested parties shal
file with the Clerk an original and fifteen (15) copies of
coments or requests for hearing on the Staff's proposed rul es
and report on consolidated billing services, as well as any
ot her conments pertinent to this proceeding in Case
No. PUE010297.

(9) On or before July 16, 2001, the Commi ssion Staff shal
conduct an investigation, with input froma work group, and file

with the Cerk of the Comm ssion in Case No. PUE010298, an



original and fifteen (15) copies of an interimreport presenting
recommendati ons on further procedures for pronul gati ng proposed

rules for conpetitive nmetering services, and shall serve one (1)
copy on all work group participants.

(10) On or before May 31, 2001, pursuant to 8 56-581.1 E 9,
all investor owned electric distribution utilities shall file
with the Conm ssion their intended schedule for inplenenting
conpetitive nmetering services in their respective service
territory.

(11) On or before May 25, 2001, the Conm ssion's Division
of Information Resources shall publish the follow ng notice as
classified advertising in newspapers of general circulation
t hr oughout the Commonweal th of Virginia.

NOTI CE TO THE PUBLI C OF PROCEEDI NGS TO
ESTABLI SH RULES AND REGULATI ONS
PURSUANT TO THE VI RG NI A ELECTRI C
UTI LI TY RESTRUCTURI NG ACT FOR CUSTOVER
M NI MUM STAY PERI ODS AND FOR COVPETI Tl VE
RETAI L BI LLI NG AND METERI NG SERVI CES

CASE NOS. PUE010296, PUE010297,
AND PUE010298

The Virginia Electric Utility
Restructuring Act (8 56-577 et seq. of the
Code of Virginia) ("the Act"), as anended
this year by Senate Bill No. 1420, directs
the Virginia State Corporation Conm ssion
("Comm ssion”) to promnulgate certain rules
and regul ati ons as nay be necessary to
i npl ement various provisions of the Act.

Section 56-577 directs the Comm ssion
to pronul gate regul ati ons establ i shing
whet her and, if so, for what mn ni num



peri ods, custonmers who request service from
an i ncunbent electric utility at capped
rates pursuant to 8 56-582 D or froma
default service provider, after a period of
recei ving service fromother suppliers of

el ectric energy, shall be required to use
such service from such incunbent supplier or
default provider, as deternmned to be in the
public interest ("m ninumstay period").

Section 56-581.1 of the Act directs the
Conmmi ssion to pronul gate rul es and
regul ati ons as may be necessary to inpl enent
t he provisions of that statute concerning
conpetitive billing and netering services.
Such rul es and regul ations shall include
provi sions regarding the |icensing of
persons seeking to sell, offering to sell,
or selling conmpetitive billing or nmetering
services, pursuant to the license
requi rements of 8§ 56-587 of the Act.

The Staff of the Commission will invite
representatives of interested parties to
participate in work groups to assist the
Staff in devel oping these proposed
regul ations required by the Act.

The Staff will file wwth the Oerk of
t he Comm ssion proposed rules and a report
for any mninmum stay periods on or before
June 26, 2001, in Case No. PUE010296.

The Staff will file with the Cerk, in
Case No. PUE010297, on or before
February 14, 2002, proposed rules for
consolidated billing services and will file
a report in support of those proposed rul es
on or before February 28, 2002.

Any person desiring to conment in witing
or request a hearing on the Staff's proposed
rules for mninumstay periods may do so by
directing such comments or requests for
hearing on or before July 23, 2001, to the
Clerk of the Comm ssion, c/o Docunent Control



Center, P.QO Box 2118, Richnond, Virginia
23218, referencing Case No. PUE010296.

Any person desiring to conment in
writing or request a hearing on the Staff's
proposed rules for consolidated billing
services may do so by directing such
comments or requests for hearing on or
before March 22, 2002, to the Cerk of the
Conmi ssion at the address set forth above,
referencing Case No. PUE010297.

For promul gating conpetitive netering
services rules, the Conm ssion Staff wl|
file wwth the derk in Case No. PUE010298,
on or before July 16, 2001, an interim
report presenting recommendations on further
procedures.

Persons interested in the full
procedural details of these proceedings
shoul d obtain a copy of the Comm ssion's
May 15, 2001, Order Establishing Proceedings,
whi ch may be obtained fromthe Cerk of the
Commi ssion or fromthe Comm ssion's Wb site
http://ww. state. va. us/scc/ casei nfo/orders. htm

The Staff's proposed rules and reports
in these proceedings will also be nade
avai |l abl e on the Comm ssion's Wb site and
will be publicly available for inspection in
the Cerk's office. The Cerk's office wll
provi de a copy of the proposed regul ations
to any interested party, free of charge, in
response to any witten request. The
proposed regul ations will also appear in the
Virginia Register of Regul ations.

All witten communications to the
Comm ssion should be directed to the Cerk,
State Corporation Comm ssion, c/o Docunent
Control Center, P.O Box 2118, Ri chnond,
Virginia 23218, and should refer to the
appropri ate Case Nunber.

VI RG NI A STATE CORPORATI ON COWM SSI ON
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